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21 Oct 75
Tos DCI

Subject: Letter from Leo Cherne re OPR Paper:
- "Some Political Efipdications of Persist-
ent Inflation in Western Europet

1. Cherne's letier compliments highly author
of peper; he wishes to debate its classification
(Conf/NFD) because he thinks it should have a wide
distribution to audience that normally would not
see its (e.g. Aspen Institute group studying inter- )
dependence). The paper's author { - 25X1
believes it could be sanitized by excising refer-
ences to specific countwigés. (Perhaps. If paper
could be published without revealing its official
source there would be no problem, but then its
impact would be less.) In any event, the PFIAB
staff would like a prompt response to Cherne's
questions, if possible.

. e 2. The paper was stimulated by a request you
e 'ff;.,-l - ' made some months ago: it did not reach this office
R TR P A until the Cherne letter was delivered on 17 Oct.
EER : It is a very good piece of work and you will find
it a pleasure to read.

3. I have underlined psper snd made some
marginal comments. In additions

a. Psper is "worst-case" view, but is
balanced by taking into acuount alternative views;

' b. Unstated bylevident basic conceptiou of
author (admitted by her privately) is that cemocrat-
ic licerties cam.ot be mainbined without retaining
a large share of major economic decision-making in
private hands. This cenception may or may not be
true; some authorities claim the “free market no
longer exists'emther domestically or internationally
and policies designed to deal with this situation
are not adequate;

c. The positive aspects of paper's view are
on pages 21-24; these paragraphs sugiest that out
of great crisis, changes in perceptions can gollow, :
which chonges are necessary Sor the development of ‘ . o
, appropriate policies. | | ‘ 2_5\)(1
( 25X17
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